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Recommendation for decision: 
 
The Regulatory Committee is recommended to: 
 

1. Approve the proposed fees and charges as set out in Appendix 1 with effect from 1 April 
2024. 
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1.0 Purpose 

1.1 To seek approval for the proposed fees and charges relating to Hackney Carriages, 
Private Hire vehicles, drivers and operators’ licences, and related licensing functions, 
from 1 April 2024. 

2.0 Background 

2.1 The Council is empowered by statute to levy fees and charges in respect of licences for 
Hackney Carriage and Private Hire Vehicles, Hackney Carriage and Private Hire Drivers, 
and Private Hire Vehicle Operators. The fees charged must be reasonable in relation to 
costs incurred in the issue, administration and enforcement of such licences. 

2.2 It is important to note that licensing cannot make a profit and the income from fees may 
not be used to fund unrelated services in the Council. As such, income from fees is ring-
fenced for relevant spending.  

2.3 Council policy is that fees and charges should be reviewed annually and reflect the cost 
of providing the service. 

2.4 The fees throughout this report are to be mirrored for South Staffordshire Council, whose 
taxi licensing function the Council undertakes on their behalf. 

3.0 Use of reserve 

3.1 On 29 March 2023, a report was presented to the Regulatory Committee proposing to 
reduce many fees. The Committee noted that the reduction in fees was expected to 
reduce the surplus of the licensing reserve by £1,079,146. 

3.2 A reduction in the reserve has been achieved. 

4.0 Proposals for Hackney Carriage and Private Hire Driver Fees 

4.1 Section 53 of the Local Government (Miscellaneous Provisions) Act 1976 refers to the 
driver licence fees and states that the fee must be based on the cost of issue and 
administration of a driver licence. This includes staffing, accommodation, stationery and 
other such associated costs. 

4.2 Worcestershire County Council, in partnership with City of Wolverhampton Council, has 
delivered the existing Driver Training Programme for new Hackney Carriage and Private 
Hire Vehicle Driver licence applicants since 2008. This fee has not increased since 2013 
and it is proposed that the fees increase, due to increased staffing costs. 

4.3 The fees for driver licence replacements have been reviewed and updated to include 
postage, as well as increased production costs due to new licences which will be issued 
from April 2024.  

4.4 The proposed fees and charges for Hackney Carriage and Private Hire Vehicle Driver 
licences for 2024-2025 are set out in Appendix 1. 
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5.0 Proposals for Hackney Carriage and Private Hire Vehicle Fees 

5.1 Section 70 of the Local Government (Miscellaneous Provisions) Act 1976 refers to the 
vehicle and operator licence fees and states that the fee must cover: 

A. the reasonable cost of the carrying out by or on behalf of the district council of 
inspections of Hackney Carriages and Private Hire Vehicles for the purpose of 
determining whether any such licence should be granted or renewed; 

B. the reasonable cost of providing Hackney Carriage stands; and 

C. any reasonable administrative or other costs in connection with the foregoing and with 
the control and supervision of Hackney Carriages and Private Hire Vehicles. 

5.2 The proposals have been developed in accordance with Council policy; to minimise costs 
to the trade whilst ensuring that public safety is not compromised and that the vehicle 
licensing function continues to operate on a cost neutral basis. 

5.3 As the number of vehicles increase, the Compliance service is expanding to increase the  
number of officers available to investigate complaints. As such, it is proposed that the 
vehicle licence fee increases, to provide funding for recruiting more compliance officers 
and investigators. 

5.4 The proposed fees and charges for Hackney Carriage and Private Hire Vehicle licences 
for 2024-2025 are set out in Appendix 1. 

6.0 Proposals for Private Hire Vehicle Operator Fees 

6.1 The proposed fees for Private Hire Vehicle Operator licences for 2024-2025 are set out in 
at Appendix 1. 

7.0 Financial implications 

7.1 The fees have been set on a basis of cost recovery and that Licencing is a ring-fenced 
area. It is difficult to accurately predict the demand for the Council’s licensing service. 
There is a risk that the fees may result in either an over or underspend for 2024-25, but 
this can be adjusted by using Licensing reserve funding and, if required, rebalanced with 
the review of the fees in the next financial year.  

7.2 The implications on both revenue costs and the Licensing reserve will be monitored as 
part of the Council’s routine quarterly financial monitoring. 

[SB/21122023/K] 

8.0 Legal implications 

8.1 Section 53 of the Local Government (Miscellaneous Provisions) Act 1976 deals with 
drivers’ licences for Hackney Carriage and Private Hire vehicles. It permits the Council to 
recover such a fee as they consider reasonable with a view to recovering the costs of 
issue and administration. 
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8.2 Section 70 of the 1976 Act provides that a district council may charge such fees for the 
grant of vehicle and operators’ licences as may be resolved by them to cover the cost of 
providing stands and reasonable administrative or other costs in connection with the 
control and supervision of Hackney Carriage and Private Hire vehicles. 

8.3 Section 70 goes on to provide that public notice of new charges in relation to operators 
and vehicles is required to be given in a local newspaper. The closing date for the receipt 
of objections must not be less than 28 days after the date of publication. Should 
objections be received, consideration must be given to them and another date for 
implementation may have to be specified. Any objections received will be reported to the 
Committee for consideration. However, if there are no objections, the new charges will 
come into effect on the 1 April 2024. 

8.4 The fees charged must be reasonable in relation to costs incurred in the issue, 
administration and enforcement of such licences.  

[RS/18/12/2023-3] 

9.0 Equalities implications 

9.1 There are no direct equalities implications arising from this report. 

10.0 All other Implications 

10.1 There are no other direct implications. 

11.0 Schedule of background papers 

11.1 29 March 2023 - Review of Fees and Charges for Hackney Carriage and Private Hire 
Licensing Functions for 2023-2024 – Regulatory Committee 

12.0 Appendices 

12.1 Appendix 1: Proposed Fees and Charges 


